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Why Insure Your Business?
Your business represents a substantial investment of your ideas, time, and money (in addition to your sweat and elbow grease).
Because your business faces a variety of risks and perils (e.g., property damage, theft, personal injury claims, and natural
disasters), you'll want to protect your investment. You can do this with various types of business insurance. You may also want to
attract and retain employees by providing insurance protection for them. Here are some reasons to insure your business.

To protect against risks and perils to property
Property and casualty insurance protects against the loss, damage, or theft of physical assets such as buildings, equipment, and
business personal property. The loss or damage of business assets could result in an interruption of the business process and
maybe even a complete shutdown. The right combination of insurance coverage can mean the difference between a temporary
shutdown while you repair or replace the losses and the permanent closure of your business.
For example, assume that a hurricane or tornado damages your business's main building and contents. Without insurance
coverage, you could be out of business and possibly even personally responsible for any outstanding loans, leases, or contracts.
However, if you carried property and casualty insurance on the building, your business could recover the cost of repairing or
rebuilding the facility. Insurance coverage on the business's equipment would also provide funds to repair or replace damaged
machinery. And business interruption insurance coverage would reimburse the costs of operating from a temporary location.

To protect against liability claims
Through contact with the public and through personal injuries suffered on your business premises, your company could face
liability claims and lawsuits. For example, retail outlets can be found liable if a customer is injured on the premises, and
manufacturing firms can be found liable if a product is defective and injures someone. Service businesses can be found liable for
providing improper care or advice.
Liability insurance can provide the funds to settle liability claims, sparing your business (or your own bank account) the expense.
Liability coverage may also include legal representation in the event of a lawsuit.

To protect human assets
Your business can protect itself against the loss of human assets, such as the loss of services of key employees due to death or
disability, through the use of company-owned life and disability insurance coverage on key personnel and co-owners. If a covered
owner or employee dies or becomes disabled, the policy provides payments to cover the loss of income generated by that person.
Funds provided by the policy can help your business continue operations and remain competitive while a replacement is found.
Business owners can also use life or disability insurance to provide funds for the purchase of an owner's interest under a buy-sell
agreement after the disability or death of the owner.

To attract and retain employees
Insurance can be used to help your business attract and retain quality employees. Group coverage such as life, health, disability,
and long-term care insurance can be offered as part of your company's employee benefits package. In addition to salary,
employees often seek benefits that will help them to improve their quality of life outside the workplace. By offering group insurance
coverage as part of your company's benefits package, you may be able to attract and retain employees who might otherwise be
hired by your competitors.

Because businesses are not included in homeowners coverage
Businesses are specifically excluded from coverage under a homeowners policy. If you're involved in a business activity in your
home, your homeowners policy will not cover you for liability or medical payments due other persons, even if the damage or injury
occurred in your home. This means that your policy will not reimburse you for medical care required by a client who falls off his
chair in your home office when you tell him how much tax he owes.
Other structures located on your premises that are used for business purposes are also excluded under your homeowners policy.
For example, if you sell furniture and crafts out of your barn, and your barn burns to the ground, your homeowners policy won't
cover the cost of rebuilding the barn because it was used by your business. It won't cover the replacement of your merchandise,
either. Unless you have extremely large cash reserves to cover potential losses, you probably can't afford to leave yourself
unprotected.

Because coverage may be required by law
There may be a legal reason for your business to carry insurance. All U.S. states and the District of Columbia have workers'
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compensation laws designed to protect employed individuals who get sick, injured, or killed on the job. Each state has its own
workers' compensation system and requirements. Depending on the size of your business, the industry in which it operates, and
the state where your business operates, you may be required to carry workers' compensation insurance. Depending on the state,
coverage is available through a state fund or private insurer. Make sure that you consult a qualified advisor who is experienced
with the workers' compensation rules in your state.
Some states require disability insurance coverage for employees. In addition, some states require professional liability insurance
(malpractice insurance) as a condition of licensing in the state. Check the rules of your state and consult an insurance advisor.
Failure to carry legally required coverage may be punishable by fines, civil penalties, criminal penalties, exclusion from public
contracts, and cease and desist orders. The rules and penalties vary by state.

Because coverage may be required under the terms of your contracts
If you rent or lease your business facility, the contract with your landlord probably requires that your business carry its own
insurance on the premises. The building owner's insurance will generally cover certain repairs to the facility, but it won't repair or
replace your business's property, nor will it provide liability coverage to you or your business. Your business will need its own
insurance for such protection.
If you or your business borrowed money to finance buildings, equipment, or operations, the loan agreement probably includes an
insurance requirement. Equipment lease contracts also contain a provision requiring the lessee (you) to carry insurance against
damages to the leased property.
Check all rental, lease, and loan agreements carefully, and make sure that your business is properly insured under the terms of
the agreements.
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Securities and investment advisory services offered through Woodbury Financial Services, Inc.
(WFS), member FINRA / SIPC . WFS is separately owned and other entities and/or marketing
names, products or services referenced here are independent of WFS.
IMPORTANT DISCLOSURES Broadridge Investor Communication Solutions, Inc. does not provide
investment, tax, legal, or retirement advice or recommendations. The information presented here is
not specific to any individual's personal circumstances. To the extent that this material concerns tax
matters, it is not intended or written to be used, and cannot be used, by a taxpayer for the purpose
of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice
from a tax professional based on his or her individual circumstances. These materials are provided
for general information and educational purposes based upon publicly available information from
sources believed to be reliable — we cannot assure the accuracy or completeness of these materials.
The information in these materials may change at any time and without notice.
This message and any attachments contain information, which may be confidential and/or
privileged, and is intended for use only by the intended recipient, any review; copying,
distribution or use of this transmission is strictly prohibited. If you have received this
transmission in error, please (i) notify the sender immediately and (ii) destroy all copies of
this message.
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